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Abstract:

This study aims to assess the phenomenon of slow
transformation of traditional banks in Libya to Islamic banks.
Despite the issuance of laws that prohibit dealing benefit usury
forbidden in Islam, but these banks are still unable to apply Islamic
instruments. The researchers uses statistical methods and the t-test to
test hypotheses. The study found that, the slow transformation of
banks in Libya to Islamic banks due to several reasons, lack of
trained staff on the use of Islamic banking instruments, and the lack
of regulations for each bank to regulate the handling methods of
Islamic banking, and the inability to provide Sharia bodies
specialized in Islamic banking transactions and, finally, the lack of a

system for electronic procedures designed Islamic transactional
systems of those bank.
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