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Abstract

The aim of this study was to identify on one of new systems of cost management that is Activity based Budgeting
and the extent of possibility in Libyan Industrial Companies.

To achieve the objective of the study, a questionnaire was distributed to 32 industrial companies in the East of Libya
(from Misurata to Tripoli), and at the end 30 questionnaires were returned.

The results of the study found that there is a Possibility of Implementation of Activity Based Budgeting in Libyan
Environment, regarding to the availability of the basic components necessary to implement (ABB) in Libyan
Industrial Companies. Which are the extent of awareness and supporting of companies’ managements, the
availability of accounting systems, the diversity of activities and supporting activities, complexity of productions
and the proportion of indirect costs. However, the component of the availability of proper organisational structure
did not clear fully exist in companies.

Keywords: activity based budgeting, basic components, Industrial Companies.
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