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Abstract
Effects of interest rate on wages in lragi economy

Iragi economy suffers from severe recession and a decline in the growth rates of the
productive sector and real wages, The CBI has Base interest rate reduction policy since
2008 to pull the economy out of recession , the question : What is the effect of Central
Bank interest rate reduction policy on real wages and nominal wages? You could say that
there is no direct impact of interest rates on wages, but it can have an indirect impact
through its effect on economic growth and inflation.

The research is based on the hypothesis” The relationship between interest rates and
wages and other economic variables in the Iragi economy had broken down .

The research found that reduce the interest rate policy didn't lead to extricate the economy
from recession but the economy has reached what is called the liquidity trap and his
inability to advance.

Research recommended using other economic policies along with monetary policy, as a
financial and business policy, Customs policy, industrial and others to the advancement of
productive sector and the impact on real wages.

Keywords: interest rate, nominal wages, real wages, inflation, GDP.
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