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Abstract
The study aimed to clarify the relationship between exports and GDP during the period

(2018-1970). The model is estimated depending on two variables namely current GDP as a dependent
variable and total exports as an independent variable using a set of standard and statistical tools such as
co-integration, Granger causality, and ECM error correction model utilised from the Eviews 10. The
research proved that there is a short and long term equilibrium relationship between exports and GDP in
Libya during the study period. There is two-way causal relationship between exports, GDP, and export
growth leads to GDP growth .
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Null Hypothesis: U has a unit root

Exogenous: Constant

Lag Length: O (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.967044 0.0000
Test critical values: 1% level -3.574446

5% level -2.923780

10% level -2.599925

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: U has a unit root
Exogenous: Constant, Linear Trend

Lag Length: O (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -6.096185 0.0000
Test critical values: 1% level -4.161144

5% level -3.506374

10% level -3.183002

*MacKinnon (1996) one-sided p-values.
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Null Hypothesis: U has a unit root
Exogenous: None

Lag Length: 0 (Automatic - based on SIC, maxlag=10)

t-Statistic Prob.*

Augmented Dickey-Fuller test statistic -5.638244 0.0000
Test critical values: 1% level -2.614029

5% level -1.947816

10% level -1.612492

*MacKinnon (1996) one-sided p-values.
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DGDP = 3859.2+ 0.577*DEX - 0.7077*U(-1)
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(ECM ) Waill et 3503 (5) oy Jsaal

Variable Coefficient Std. Error t-Statistic Prob.

Cc 3859.216 1876.630 2.056461 0.0456

DEX 0.577112 0.140424 4.109793 0.0002

U(-1) -0.707670 0.116004 -6.100374 0.0000

R-squared 0.497539 Mean dependent var 1346.646

Adjusted R-squared 0.475207 S.D. dependent var 17394.75

S.E. of regression 12601.20 Akaike info criterion 21.78143

Sum squared resid 7.15E+09 Schwarz criterion 21.89838

Log likelihood -519.7544 Hannan-Quinn criter. 21.82563

F-statistic 22.27960 Durbin-Watson stat 1.571243
Prob(F-statistic) 0.000000
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Granger s Causality &usadl L33 (6) a8 Jsaal)

Null Hypothesis: Obs F-Statistic Prob.
EX does not Granger Cause GDP 47 11.4659 0.0001
GDP does not Granger Cause EX 8.21036 0.0010
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