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Trade openness and economic growth in rental economies
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Abstract

The aim of this study was to estimate the relationship between trade openness and economic growth in the
Libyan economy, with special focus on its rental structure. In order to achieve its objective the study utilized
correlation analysis, AARDL model, UECM based non-Granger causality test and Toda-Yamamoto non-
Granger causality test. Long run coefficients and causality tests’ results indicated a positive relationship
between trade openness and economic growth. In addition, this relationship is positively affected by the
natural resources abundance index. However, it was found to be negatively affected by the natural resources
dependency factor.
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A(NTGDP,) =C, + 4, INTGDP,_, +7,ININVS, , + @, INHUMN _, + 6, INLABF,_, +¢,INnRTSH, ,

K K k
+0, INNRDP,_, + Y a,, AINTGDP,_, ) + > a5, A(NINVS )+ > a;; AINHUMN ;) +
i=1 i=0 i=0
k k k
D 2, AINLABF, )+ 2, AINRTSH, ;) + Y a;; AINNRDPR, ;) + 6, DUMI +5,DUMS +¢,  (14)
i=0 i=0 i=0

auadg outliers kel ol 8 oSaall sasnas impulse dummy variables dicas dueay cilyiie Ge pUMI
O structural breaks ddSell clyuil) 8 oSl aads i daasg Cilyiie Go DUMS iy ¢Bydall z3lall e Loyl
O g g ECT ol mm i aa e A Aabeall juay 8paall z3latll e L)1 auas location shift g
! Narayan & Smyth (2006) _sdus Clsill ) sasall e )18 = 3aill o3 (5585 S Tilaa] Liginag Wlu ¢S
long run coefficients Jushall Ja¥) clabea Y d1)5 > a ARDL z3sa3 3 sp—saill da¥) ciliSulino o
8 Slalaal) Wl cdoghall Ja¥) Glalae ) Jseasl DA e oS chite I 77, @,60,,0, 9,0 iss cstability
vl JaY) Glead deasill WA (e oSa htie oo Bl 4

augmented bounds testing approach to cointegration <l dall JalSill jglaall dgaall Hlidl) daagia <5
ted Shlaa) S e o0 s LS augmented ARDL g 3sai (aua

seliasl e %5, test for the lagged level of the variables (sgiwll & chuinall clellalY oaead lidl) —
Hotd=m=0,=6 =¢, =9=0=0 s (2} JL8aY Cags <F

«T test for the lagged level of the dependent variable (ssiwdl & 2l il Jo¥) eladld T laal —
H i A =0 paall () jlas¥ aadney s

«F test for the lagged level of the independent variables (ssiwall & il Chpanall clellay Foolodl
Hoi =0, =0 =g =9=0=0 sl (2 s iy sy

Narayan & Smyth (2006) ; e JSI Lelaly ¢ joaill (saall (& Canadl e G Ao —al) A8 Loy
saixall cdynamic Granger causality test 4Suwluall Granger 4w alaaiul Siew Odhiambo (2008:2009)
daiie zga ) Al sk a1 13 ALl Gl e el Caeait 85 (ECM il s o #3500 e
Ol Cung g paall chriall Ll D Clalad) Hlas) e G il LgasSh ellyg (WECM Uadll e
S Al ) e unidirectional causality asls slasl b e ) AN [LasY e Ll Caad) 138
T35l aia 0038 S (s UECM i)y Wil mm i 3501 o lld 6 alaie) s b alill juiial)
apall (pe AlalSie i e Jabaill mlmy 4l (sl o) 3¢y Laad) ADad) Ladl Wlie (19 caugmented ARDL
e sl I 13 Ty y X,z clrie DA L) ADMa]) Las) dagie Ciag oSarg «I(1) variables sV

(Narayan & Smyth,2006) :4:Y) 5)s.all
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Ay, —C¥0+20{1Ayt y +ZoczAxt y +Za3AZt L +xECT, +¢ (15)

Okial Pla e el gl & daad) A8 Las) S cerror correction term Uadll s ss ECT iwy
23V (gl Hlad) sa Cagll Gl cllily (Fladl aladiils Aliid) @l yriall cilelay dsgina

Hy:a,=0 , H :a,#0

Hy:aa=0 H,:a,#0
Toda-Yamamoto TY non- jlasl alads wl o Cag Jushll (saall (& Ganall Cilyaiia (g Al A8l Lasy
sl 138 =l ays (Toda & Yamamoto (1995) cse US dhaulsy ok &3 s3) «Granger causality test
shall I laai¥) aatie z3se ) am ALl e clprid) G sl Alisk ) A jlaay
G esgianall 3 Aol Jedld) dda gy 08 21 (53l caUgmented vector autoregressive VAR model

(kK +d, )th order VAR z3sai s JAT Jieas 2ug cparameters matrix lalsal) digi s e gl (s

Gilaglaall yuleal Lady Laapaas & coptimum number of lags i) sUaiy) il sae e ko md Sus
Ciay Koy canall i daedll Jadladl Jalsil 45y ST e d, g cinformation criteria Z5LaasY!
(Toda & Yamamoto,1995) : VIS X,y (piie aladiuh TY diagia alall z 34l

k+d,, k+d,,
_ao+za1|yt —i + Z aijt j+za3l t-i + z a4j t— j (16)
i=k+1 i=k+1
K +d o K +d o
X _ﬁ0+2ﬁ1| t—i + Z ﬂzlyxt J+Zﬂ3|yt —i + Z ﬁ4jyt 1+82t (17)
i=k+1 i=k+1

:results and discussion 4ddlially il .4

sl mill Gar 1.4

séiagl) cfpiial Adajl Jedlad) Gallasd .1.1.4

i) cfpitial el Jedbod! ALl aead) Yl

Al Al ) o Aasdle Sa Eand) il el bl Shall aco)l Siay 31 (1) o8, S J<al il
alall sladyl Aaadle DA e elld e V5! (Ko cpositive trend Lase Lile lalasl (5523 INTGDP _jaiall
Ll 038 o Liad acl) DS (e vy cail) o g WY 8 5387 g3 Can cAluadid) 03 claaliie i 4SLs (53)
B ple olatly Culd o dgng (520 A jea g clgibila cp intercept Bl fas (gt Ll WL ¢ jiwall (g slas Y
N W ER Y SPVER W DV PP P B D [P G - EX g RER K

el Al of ale (< a3l control variables aSasl) eyl dsiell Judladl bl aw)ll il PDIa e
o Al o3¢l Jradll Sl Ladll el G cpositive trend Lase Lile lalatl Lilds o (a3 INLABF sl
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Ll Talat) il 8 @llos Lol 15008 ININVS riall dlfiaal) diajll Alalid) Ll ccsadl ae Linge Talat) Jasssidl
bl o Ll Jaadl ISl laills 1998 i die cansall slad¥) 3 Jsnty slasal 138 o 0 a2 )l e @l
Al 3 4t Tageny il 451 positive trend Lase Lol laladl Lilbds ¢y ad INHUMN iall dlfiaall i3l
Claal e aid laagdn Al cllally structural breaks dudSgll lysal) 35S ellyg (INLABF uaiall juanall 4:0031)
Jedladl 18 13gl5 cintercept cul as e 8,sShall 2D Liajl) Judld) slgin) (AT ali (o Jaadlg cdlulad) o3
) puaniall Al ALl e il 3 aglim e ol Tang Lale Tala) Lgtbila gy amd aSal) il A3l
Al syl b Lglls
positive Lase Lile blad) Wbk o g3 INNRAB uaiall dliaall Liajll Aol ol o (9] 4als (e Jaadl
Aiadl Al ol Ll (2001 aladl ae Ay ccpadl aa 2l 3 534T ALl ol 23] Afiadl) bl (o) Cum ctrend
adaal) Alaadle PIA (e ey cnegative trend Wl Ll lalasl bl ¢ ot 48 INNRDP aiall dlfiadl)
2014 L € e s e coglail 8 ALl 03 o sy claal) gl Al @llig Alabl) sda 4 lgie iy
P e arhiade oKa LWL Tale Talas) lacogiall 8 el s g3l ol dallal) Bdaill Ao QAN 3 dn s 35
O AT dga e Baads 2013 Ay 1962 L Lk aadl 0ds laalita o 43aDag 20172014 55dl) et
JCaN (Pla e sl cintercept culs ss e Laaglgial e @3 Y1 il o Glallas Y ol ad ol oyl
e U5 Y ey cpositive trend Lase Lole lalail (gsad (glaill ¢ el dhiad) dia)l Al i o} ,aY1 i
Jdntercept culs s e Welgial e g3 Y1 il
outliers diylia a8 o Gl ciprial Liadll Bl elginl oy calaall 13a 8 gl 5l aY) as Al ik
B Ayl OIS de gl pe Jalaill 855 g Slae V) 8 sdal a5 ) estructural breaks dSa <y,
s g o) pne AU G gaal (pag el walall sdgl Aam Gl 13a 6 Lo w0 A uldll Z3ladl) 8 ek
cebediall LWy andall aojgill sty
:descriptive statistics cuaal) cypaial dutajll Judbud! Lidagl) duilasy) (ailadl) :Lil
Jgaall il cundl il duia)l Judladll daiaall 4dlias) (ailadll aal dilasy (abeian audll 138 Ciagy
<9.869684 o)lie Lo &by 33 INTGDP _pasall arithmetic mean (salall sl ol o o (1) a8 Jul
INNRDP 5 <INNRAB 5 (INnHUMN 5 <INLABF 5 <ININVS yssiall gl  olcal) Jail) daid ity Loy
e ¢llyg -0.56106 5 <-0.00007 5 <6.699532 5 <-1.97779 5 <9.88404 5 «-1.23637 47 L INRTSH 5
13 B ANV 53 s Y 8 asld Ll el elsa 36w A el g e Wil (laall Jasl) ) Cusg ¢ s
Ljlee DA ey @AY LSl an¥) anlaall (any 433)lae i 13) Al Zooal 3 e iy 4S5 corngl 4] laill
Al Al 3gas (G2 o oyl (Ko M gl aills MaX oadaad) aills Jedlad) sdgl  Slaat) Tl
pilly ¢ oalaall ailly bl asssl) oy g il el Jaus 38 INNRAB. sl o @lld P& (g geiating el
H_ EEm [ [ | =lll. ll.l.l l=l= =
| EEE BN BN BN B
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pelly sl o cogiall o (s BSIL e lBgjh lyaiall Ay Ciiksg (INTGDP sl elly 8 o305 (g2 sall
e Grall ailly alaal)
Gaad) il pitiad Aia 3 Juddl Ldia o) Apilasl) pailadl) o (1) a8y Jsaadl

Variables Mean Max Min Std. Dev. | Jarque-Bera | Obs.
INTGDP 9.869684 | 10.74535 | 7.240466 | 0.766424 39.24373 56
ININVS 1.23637- | -0.38136 | -2.41646 | 0.483942 1.333238* 56
InLABF 9.88404 10.52056 | 8.273291 | 0.440753 35.38136 56
INHUMN -1.97779 -0.91290 -3.32495 0.515014 *0.666757 56
INRTSH -0.56106 0.43577 -2.0883 0.624348 4.605419* 56
INNRAB 6.699532 | 9.435916 | 3.475789 | 1.195586 0.241416* 56
INNRDP -0.00007 0.00000 -0.41223 | 0.063430 1134.303 56

* normally distributed
CabatY) dadl il ¢ Ll gl Jon bl i (s a0 Galadl Jaall Hlaillg (AT Lali e
o) (Y il sl e 35 als eBiaa Ll aa sl Ll g o i) Cliladl Guis 53 (g)ladl)
o B i e i el Mg bl B € e 8 ssag are o Ll Leldail ey 53 49 (INNRAB
data Ulal) aygis & aldll paulaall ) jlaillg ctrend alall olas¥) bad e fitting data <ULlall daclse
NTGDP wjuxiall &3l Judodl of Laadl normal distribution asdall asill 4ieedie (524 distribution
oaby sle gl 13gd o3l w5 g3l Jarque-Bera Jlaal ST us ¢ aubal) aisill oY INNRDP s «INLABF
1aa s «rejecting the null hypotheses of normality bl gl i Judludl oda ok () paall (yash
normally Laub dcjse INNRAB <(INRTSH (NHUMN «InINVS el ypsiall duasll ol of Je laay)
Y5 Aigimall (g5mne xie lly IS cdistributed
CAC all ey ate Lty 8 (63 a1 clonnda 398 Y amall il Bl Jadladl mns o (ass Lae iicy
220 o Lad Jaadlg elalaaily Taloaa) dlsite cppsis ) Joeasll elldy clginllang Lol asill oy ol e wlil)
s Missing values sagiie ad 35a a2 Jay (G2 ey Bl e 56 5)aie Le a8 Jud ) adgl claal il
@ LY finite samples spiall ciliall e 0 Gl die of AT Lal o Gl e e el 385 el
cnd) e AR il dauliall Geladll gihk bl die jlaey) b edal S
detecting outliers and structural ) cpaial duia)l) Judiadl gl cpiilly 48 )il andl) cfylad) Qe

:breaks

el Dl outliers LSl cilysally coutliers ddlaall sl e Ca i mils (2) o) Sl Jsaad) cpn
sl & LaY) Al uly owavelet analysis susal) assall didas gl ul e alae YU @llig el @l
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S aae e cagial a8 Gl @lyind daedll dedlad) of Jsaall DA (e g cdummy saturation strategy
Ay Al a8 eyl 5l (gaa e caegi estructural breaks A<l < yaally coutliers aé kaall gl (e
Dla e bl o3¢} Jeagill 5 285 1S (OULIIENS) (socse a3 Adjkite Judhad) 038 a8 g cilS A1 G lsill o
impulse indicators di—aull < jusiall ¢ L3y wsl s cwavelet analysis 8 —wall dagall Julas gl
By SIS ame a3 s 3 location shift g5t (e LdSs @yt WA Glias Al &gl Ll «saturation 11S
Judldl A structural breaks 4l < il g outliers 33U adll oo CAASY) il 1(2) a8y Jgaadl

8 _ymaall) Ax gal) Julad s Dummy saturation cred sl £l Liagia aladiuly ) cif pitiad 4k 3
Wavelet analysis

11S (outliers)
Variable Outliers dates
INTGDP 1962, 1963, 1964, 1965, 1966, 1967, 1968, 1969, 1970, 1971, 1972, 1973,
1979, 1995, 2003, 2004, 2005, 2006, 2007, 2008, 2010, 2011.
ININVS 1962, 1979, 1982, 1987, 1988, 1990, 1991, 1992, 1993, 1994, 1995, 1996,
1997, 1998, 1999, 2000, 2001, 2007, 2010.
InLABF 1962, 1963, 1964, 1965, 1966, 1967, 1971, 1974, 1976, 1977, 1978, 1979,
1980, 1995, 2007, 2010, 2011, 2013, 2014, 2015, 2016, 2017.
INHUMN 1962, 1992, 1993, 1995, 2005, 2006, 2007, 2008, 2009, 2010, 2011, 2012,
2013, 2016.
INRTSH 1962, 1963, 1964, 1965, 1966, 1967, 1968, 1969, 1970, 1971, 1972. 1973,

1974, 1975, 1979, 1994, 2000, 2001, 2003, 2007, 2011, 2012, 2015.
1962, 1963, 1966, 1970, 1974, 1976, 1977, 1979, 1980, 1981, 1994, 1998,
INNRAB 1999, 2003, 2004, 2005, 2006, 2007, 2008, 2009, 2010, 2012, 2013, 2014,

2017.
INNRDP 1963, 1978, 1986, 1990, 1992, 1993, 1994, 1995, 1999, 2011, 2014, 2015,
2016, 2017.
SIS (structural breaks)

Variable Breaks dates
INTGDP 1963, 1964, 1967, 1971, 1973, 2001, 2010, 2011.
ININVS 1965, 1985, 2000, 2011, 2012.
INLABF 1963, 1964, 1967, 1973, 1980, 1985, 2002, 2010, 2011, 2012, 2014.
INHUMN 1964, 1991, 1992, 1994, 2003, 2008, 2012, 2013.
INRTSH 1973, 2001, 2010, 2013.
INNRAB 1963, 1970, 2002, 2014.

INNRDP 1963, 1969, 1987, 1991, 1995, 1998, 2003, 2010, 2013, 2014, 2015, 2016.

il 03 3gas of ) L 5LaY) jaag cstep indicators saturation SIS casbul Gk oo glsill s3gd duagill
Liallaa Lol il oy A & wlidl) cO ARl (e paad) lan) o Jass of (Sl (0 BlSugl) il 48 yLaial)
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Gl paie aladials 808l draldll =3kl e LBl awaty A8 ykiall mill 8 oSanll Caad) 138 i AW @3hll
Lagie pladi ul Lelfial chyariall o3a 8loal divwe Al Folgill L) Wiy dimpulse dummies i cas duay
Guh oo location shift g (e 2u<gl) clyull 8 oSaall AIX g (general to specific approach GETS
Gl L) ey ¢ Sl sl 4 Gaas 3 gl (W Al By e iam el 235 daaty e 26
.GETS dingia aladinly Lbiial el puanall sda dilia] wian

:UNit root tests cuaal) ciyiial Auia)l) Judiedl Basgl) i clad) :lay)

il & a8y i) i puatial daiaill Jdledl Unit root tests sasgll i cblod) =i (3) &8y ) Jeaall o
Phillips- ,laals augmented Dickey-Fuller ADF unit root test jLas) Laa sassll jaal cpmaalas oyl
& 3L 53 Lee-Strazicich LS unit root test [Lasls cp)lady) cpds e a3 3y «Perron PP unit root test
el Laell daSludl o Ao ADF,PP (g)laal ST ay cdia)ll Jodl ) b 4l clpas agag (g3 lacY!
AlalSia g Nl cstationary at level sgwall xie 28U INNRDP 5 (INnHUMN  <INLABF 5 <InTGDP
dNRTSH.s (ININVS el xiall dsa3ll Juddl of e 18T L <integrated of order zero 1(0) Liw ds)all o
S Al e AlalSie g8 Il cstationary at first difference Js¥1 @il aie 2L INNRAB
Gl Gle Enadll bl lgial s 8 USY) amy 3 LS jlas) mitul jkillys cintegrated of order one 1(1)
stationary at Js¥) dl vie A8 Gl eyl Liajl) D) auea off Zaal structural breaks 44
Al ) lae L @lly cintegrated of order one (1) (Jds¥) dayall (he AlalSia g8 by ofirst difference
stationary at level gawal vie 2L @il e 2DAN @laa¥) casl Al INHUMN sl dfiea) dai))
astr Al il il pe Sl s3a —ilans cintegrated of order zero 1(0) Liwa 4l (e dlelSia g8 Nl
Baaly ol 0sS5 VT Adasyd Adlide Cilayd (pe ALalSie Lty Jedls 35393 zeana 531 AUgMeNted ARDL z3sai leile

cstel Aapn e o Bl Al e ALl Lt

Gl il pidal da 31 Jeadlaad] Ban gl) sda ) LT 1(3) pdy J g2

Variables ADF PP LS
INTGDP -4.328007* -5.193143* *%.12.19864
ININVS -7.070324** -7.068391** -6.806933**
INLABF -3.851440* -4.023118* -10.94968**
INnHUMN -5.946024* -5.938773* -6.592941*
INRTSH -8.315633** -8.355685** -8.235319**
INNRAB -7.179414** -7.188865** -7.890774**
INNRDP -4.699529* -4.067253* -6.806933**

* Stationary at level (5%), Stationary at first difference (5%)
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:correlation analysis among research variables daal) cipaia G Bl N Jdad .2.1.4

) Gl a8 Jala V) Jidat Caagsg cCanall cilyaria (o b)Yl Adsh an i il (4) A8y Jall Jeasd) cp
o Lty AalanV) ggine (5205 Candl Clpuiia G A B85 danida o Capatll (8 V) i gl (a3
S5 ol dgn g andl Ll el dga o Ak anal) Ciiall (o ADLY o CAT S i dl alall Cangl
o sk 8 (s a1 iall Alial) il o Lilas] (gyinag (58 Lol dga (520 (Ao Capaill & G Y
On geeing L pad v Al skl z 3kl & emulticollinearity el saasll ACaa AT dgalge ) s392s s
sl Gl aigall Jaa¥) sl il e e Tulad Jasi (ool 21 5odse of e (53 (52L Jpaal) Pl
DY) S gl gail) we Famadall 3lsal B8 yuiiag gyl ) Gulyg Alalall (5l (gyuia Lasiyag ¢ gaaiBY!
Loty e goloa®Y) il po Bl 38y Laiyy (s2lal) JU) Gl iie o Jpand) e (AT Lals ey edilan) A8y
el o) Cung Lilaan] Ligina g (s2Lai®V) gailly Linnlal) lpall o slaiey) e G ddayl) A8 il
O Al ali e Bl ela e sam il o3 of Jodll (S (ol L) b Sy L) Cand) 13a Gl
By OpSi Canall 138 Ly e 1 L) 3Ll o Jllg Byt Aliiaal) ol purial g Jal V) Dlalas

gl il o Jadll LlaY) e AAAU) COKLL (e

Gl &l yida ¢ correlation matrix ks ¥ 48 ghuaa 3(4) ady Jsaad

Variables| INTGDP | InINVS | InLABF | InHUMN | InRTSH | InNRAB | INNRDP
INTGDP 1

ININVS | -0.43* 1

INnLABF | 0.70* -0.30* 1

INHUMN| 0.30* -0.34* 0.01 1

INRTSH 0.41* 0.11 -0.12 0.23 1

INNRAB | 0.83* 0.02 0.49* 0.11 0.69* 1

INNRDP -0.20 0.32* 0.31* -0.52* -0.40* -0.08 1

* significant at 5% significance level

:technical settings of the estimated models §3all duulidl) 7 dlaill 48 cialacy) .3.1.4

O Jsaall DA e peag el 130 b by o5 Al A aldl) 2 3all i) clalaey) (5) ) JW Jgandl o
(EVIEWS Zimay DA e W1 22al) 138 5las) 5 385 ol 4 olaie L il 38 max lags sUady) <l Yl aall
il sl ol SSY) a3 SIC jlima lo eUady) @il JAY) axall jLadl b Gaadl sl 28,
1S Ll 4l LeS il 130 (e ol 138 3 Aaddtcnal) Aisal) a3y eBppnal) il ae dlaty (3 5eY) collay)
-alilal) 3 4t degrees of freedom 4uall s e

o b Tas oy 53 trend specification alall slat¥) Ciaa g cilalae] (o GBI Caaagill e Ganid) adic)
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Aol sl O Canagll l3a Hladiid 2 a8 cunrestricted constant and no trend ale oladl e (s5ing Yy ¢k
(I il e i augmented bounds test slaall 3saall jLaa¥ ladsy Sam et al. (2019) &
Aia)l Jedladl dand aa il (g3 a1 cale olanl Wy Tl Tas (gom W o) 3l (f g ¢ pualaly ccllilly
o il Y ) a0 Tle Talasly Bl fas ay Gualdll 2 35ail (ofy ¢Blh Tan Lgtbila o 300 Gl 13!
& 3 «trend stationary TS time series goill (e 23 Y Al cCanal) 3o 8 dexdt ol duajl) Dol dapla
L sl las)

(ARDL (3334 2) s ¢l 13a b byt 5 3l ARDL z3latl o)lss) o5 Carmgs Jadl of Lo 2l
Jsaadl g ¢ sl e Gand) 1agh DA 4y wlil) #3lail cllyg AARDL (434 302) <ARDL (4344 02)
il e Byl ) DA (g o5 lly 68ykal) bl 23l 8 diang i raal L o5 Al Gl el Gl
s <l Sadl impulse dummies d—canll dsaagll chariall Gaa o 28y cCanill 18 & LSl il puanllg 48 )Ll
-S o)l location shift g (e 4l chyrtl) e sylasll caandiad Al duaagl) il piall e

5_akal) Al GSLA.'\SS A EARRIN :(5) ‘AEJ Jgaadl

settings Model (1)
Lag selection criterion SIC
Max lags 4,4
Trend specification Unrestricted Constant and No Trend
Dummy variables 119731 1976 1 2007 1 2011 S 1973 S 1980
Selected Model ARDL(3, 3, 3,4, 2)

settings Model (1)
Lag selection criterion SIC
Max lags 4, 4
Trend specification Unrestricted Constant and No Trend
Dummy variables 2119761 19951 2011 S 1985S 1992 S 2012
Selected Model ARDL(4, 3,4,4,0, 2)

settings Model (3)
Lag selection criterion SIC
Max lags 4,4
Trend specification Unrestricted Constant and No Trend
Dummy variables | 19761 20071 2011 S 1973 S 2008 S 2012
Selected Model ARDL(4, 3,4, 3,0, 2)

:augmented bounds test approach to cointegration ¢idall Jal<ill ;ghaal) agaal) lid) .4.1.4

o ial Jalsall augmented bounds test skl asaall lasl w5t G 3 (6) o) S Jeaall DA o
" JalSs ale" long run equilibrium relationship Ja¥) dlgh Mi\y u).ﬁ Ly i;.\l\ u_a).u_m.u\ yu;\
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DA (e dagill sda o JYan ) oSag caad) 13a b Laypai 2 A 2D zalall b elld, ccointegration
e L iy 38 2D 3l b join Fselan] of Joaad) (e iy G SLEAY) 13g] 3D clelwany)
(1) SLasdU dapall wll JeY) sal) o LSl clelaall oda cuilS 85 2219056 5 <26.72288 5 <25.86654
NIl @i e JalSs 38y Jaifi ¥ anall e Ol —alill el (8 (ady 31Ka) i 3 Y1 cbOUN
ALl o3y il paiall 38 Lyl ady (M) il (=l Jod iy chypotheses of no cointegration
aiad Lo caly 8 3D 23l 8 lagged dependent variables T statistic seluas) of Load Jgand) (e oy
1(1) Llaadd ds al) auall AoV aal e ST AN clelaa) cilS S5 ¢10.57680 5 <11.03432 5 <9.177421
o VA (e Ll Allall A G e BN Al 2 3lail) Blilea aren oSa) AlS) e 31 aY) cboUNG
Y Gl i b alall aral) i jh by A5l e @y 5305 <Degenerate case |1 il JalSall 5algal)
Ll iy A dall (=)l Jsd bl cnull hypotheses of no cointegration ¢l JalSs d8dlay Lasi i
A sigy il puaial) oda
28.64581 41ad L <Ly 3 lagged independent variables F statistic ssl—as) of Gl Jgaal) (o oy
S Al aill e asdl (g ST 2D i elan) Cul 8y D 3Ll 3 20.13930 5 22.73607 5
e VA e VT A A G e BN A i@l oz 3lail) BUlee dey oSa) A0S e 53 Y1 (I(1) bound
YV Gl e ol aldll panll b by LK) (ge @3 305 <Degenerate case | <l idall JalSal 54 al)
ADall gy il 3 Lyl ks g ) Gl U5 allsg el e JalS5 830as L

& idal) Jalsill gugmented bounds test ushall 3gaal) sl mili 1(6) a2y Jgaad)

Tests Results

Model (1) Model (2) Model (3)

Test statistic 25.86654 26.72288 22.19056
Joint F test Critical values 1(0) 3.068 2.848 2.848
(5%) I(1) 4.334 4.160 4.160

Lagged Test statistic -9.177421 -11.03432 -10.57680
dependent Critical values 1(0) -2.86 -2.86 -2.86
variable T test (5%) I(1) -3.99 -4.19 -4.19

Lagged Test statistic 28.64581 22.73607 20.13930
independent Critical values 1(0) 2.55 2.45 2.45
variables F test (5%) I(1) 4.49 4.25 4.25

decision cointegrated

short run dynamics through il ,& Usill sl zigal JA (o spiall) Ja) clguliv 5.1.4
:UECM model

uAe.uG.J\ ‘M\@MW}MGBJ}Y\Mqu)A\GBUECM Uial\c_\;ia.acd\.a..a).\imé\_\hs-)« Lo.w.u
N HE Il EEEE BEE B B EEEEm II
Al EEEE BN BN BEE B B
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sie Joail Aoy o Cayailly shaall agaall L) DA e el & ) il Jalall adle e ashll Dla
Zsah i 8 G @2 (7) o) U Jaaall g ¢ il Ja¥) DA A8 el e ) (gf Cagas
Ssinay s ECT Uadll mpm i aa (o (s sl 1] 3D Lol 2 3aill UECM il e Uil
=0.352869 5 <—0.554271 5 <—0.344434 o))rie L dalaal) 038 dad cuily 39 %5 Liginall (551 un vie LSlaaa)
sl elhdl (ge %35.3 5 <%55.4 5 %344 an i e of i 1305 ¢ sl o EDAN L Wlal 3kl b ellg
L e Gl 1agl ADN @l 7 Skl Aausilly i3y pall Bany (b Amgaead By yeadl) JaY) Dls

UECM al) 5 Uil oot 3 5ad 1(7) p Jseal

Variables [1] [2] [3]

C 2.454639* 1.004759* 1.274244*
D(LNTGDP(-1)) -0.298871* -0.174465* -0.143976
D(LNTGDP(-2)) -0.283693* -0.161932* -0.332698*
D(LNTGDP(-3)) - 0.362525* 0.239086*

D(LNINVS) 0.078610* -0.043944 0.038763
D(LNINVS(-1)) 0.084840* 0.057314* 0.103726*
D(LNINVS(-2)) 0.085382* 0.115587* 0.091172*

D(LNLABF) 0.479315* 0.340958* 0.558474*
D(LNLABF(-1)) 0.111488 -0.105250 -0.075015
D(LNLABF(-2)) 0.126337* -0.105556 0.157694*
D(LNLABF(-3)) - -0.430851* -0.214587*

D(LNHUMN) -0.000968 0.061964* 0.025718*
D(LNHUMN(-1)) -0.146534* -0.071771* -0.051655*
D(LNHUMN(-2)) -0.112658* -0.047722* -0.038746*
D(LNHUMN(-3)) -0.042562* 0.031180* -

D(LNRTSH) -0.172929* -0.390507* -0.116843*

D(LNRTSH(-1)) -0.171784* -0.180437* -0.200218*
I 1973 0.096229* - -

I 1976 0.091033* 0.135334* 0.097645*
I_1995 - -0.109446* -

I_2007 -0.078669* - -0.125862*

I_2011 -0.562379* -0.637933* -0.479214*

S 1973 -0.309994* - -0.247164*
S_1980 0.053297* - -
S 1985 - -0.247811* -
S_1992 - -0.091048* -

S 2008 - - 0.130610*

S 2012 - -0.091211* -0.126122*

CointEq(-1)* -0.344434* -0.554271* -0.352869*

* T statistic is significant at 5% significance level.
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& il ) i) olas Al weall Cpriall el Ja¥ P AY) Gladae g S Joaal) DA e oK
@l ZLaY) pdise o Joaall (e ety Cundl Naa & i) aal e 5Kl aiaall e sl bl
JaY) Byl jlaaty) Clelae dad cialy g AN 3l B yeadl) JaY) DA o) sl e Ll 5
Sl @llds =0.116843 5 <=0.390507 5 ¢=0.172929 4iad Lo A #3latll b dlall 48l Pla pssal 13g]
=0.1804375 ¢=0.171784 4t Lo A z3lall & sV oLty 55l Aol cilaladl s2a sy o st
@aly 28 (latl) 2D o) B i Y1 il of il sda DA e Taadls sl e lldg —0.200218
A3 38 ol sl o (ol 2N o e W e cBplal) il B35 e b oSanll die \gied
GV Y daaplal) ylsall o alaiey) e 8 oSl vie daleal) 238 Ao Cunaddil My i) 13 8 oSal) vie
Lo cadlal) aadl DA @l IS5 ¢ el 138 b aSatll die ot 38 (ol pail) o (glaill i) 5 o i
B TN S i) e (e JS &b oSl vie Aaleal) sl Aol ) 2 SVl Uy s d‘)a
cOnaiall (pia 8 aSail) e [PRVRRIR (IS $laBY) saill Je (gylall ~ L)

:OLS diyh aladials Jughll Ja¥) DA S5 clalea a8 .6.1.4

Zolall sl uanall slas Al cadl) cyaniall gl Ja) U SV ciladen it 2305 (8) o) U Jsaall o
S @il ) o il 13g) Gl el e 55y Jaaal)l e ming «OLS dinplay cuadl 1agl 2D
dalee dad caaly 285 oz 3saill 3 Aeglal) Slgall Aiadll iyl £ho) d Y Lais (sl —a@V) sl e Lulsy)
@ ol i s 5aY) (0.334848 4 Lo il ki) olas (glaill & L] il A5all Aig yall Aliadl jlassy)
Loty i gy (solaBY] pail) & Ly %60.33 dipest iy aifien Cises (9ol ZUEY) yute & %1 Anes o
el olasy) M damdall 3lall B39 yaaie (8 aSall 2an SO Zagall B puiall 13g) jlaad) dales calgan a3
Cag (9laill Z Y yiie 3 %1 s i (gl OF i 1305 <—0.296474 — o Lo dalaall 020 Ao cialy

; Jusuun 02 Ao i wa g ¢ GSlaall olaY) g gala®Y) saill 8 Luji %60.30 An i s Al
u\ 2 N a1 ¢0.537428 aiad Lo caaly Gus cdpaadall 3))sall uJ; Aae) yune b 6‘sMs\ e Gl C;}Mn

:0LS &Jha Jashl) Jal¥) DA Y Clalea i 1(8) pd) Jgaad)

Variable Model (1) Model (2) Model (3)
InINVS *0.200467 0.071794 0.108932
INLABF *0.499134 0.723846* 0.827707*
INHUMN *0.521235 0.347156* 0.359288*
INRTSH *0.334848 -0.296474* 0.537428*
INNRAB - 0.280152* -
INNRDP - - 1.119569*

T statistic is significant at 5% significance level.
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long and short run  Jaghll aally se—all) (gaal) & Gl Cpida g A ) ABa) Ll il L7.1.4
:causality tests
G dl 138 8 Gl il e 55l 8l Al oz Slaill A ) sl w3 (9) ) W el
cdashll (gaaly yradll (gaall b (g2l gail) Y] dia (gyoad Lanans ADay Jasiyy 4] iy (glall LY 8 Siaial
s Gane GlBle Jia W bl sda 8 baai 5 Al ) ciledae o i 2 Y]
sall ) Tsan e S Lagie OIS (e 5a3 A A8y iy Ll Laale alie ) iy Amalall 3jlsall B85 (5psice
238 e US (e el A ADLay Lganen Jasiyid oSl fpiie Wl cughall (saally il (saall Dha @lldg ¢ galeay)
IS e e B DLy il 038 Lasijig DA o 3lail) 8 lldg ¢ paadl adl) DA £l juiid) ) il pral)
WD) o3 5 Latyy (il 2 3gaill 3l DA e ellg cshall aadl Dl golall juaiall ) ol yial) s3a (g
LS 3l B gpad) JUll s Alelall (goill (gpxia es «ds¥) zisall A L) pute e

Caal) ol phila (o Agaaad) ABBlal) LA il 2(9) B g

Short run Long run

Variable

Model (1) |Model (2)| Model (3)|Model (1)| Model (2) | Model (3)
ININVS *11.75382 |*5.621439|*11.59703|4.458463*| 1.815141 {20.48927*
INLABF *46.80563 |*22.03649|*46.42775| 1.606840 | 6.872345*4.331519*
INHUMN *13.30645 |*13.75695|*3.952194| 1.239478 | 8.649595*11.40572*
INRTSH *13.68303 |*43.62343|*14.23506|9.180462*|4.888083*|6.396719*
INNRAB - - - - 5.316779%* -
INNRDP - - - - - 4.688161*

F statistic is significant at 5% significance level.

:diagnostic tests of the estimated models ¢utall cpubial) Guadgaill duaddal) cylaiy) .8.1.4
:augmented ARDL g 3sail duadial cilasy) Yl

(e g 8yaall AARDL 3Ll diagnostics tests 4—aws il il i (10) o8 Jal Jeall oo
e S DA e el g (danld cDI<ia gi (= Slas Y regressions residuals laasy) s, o Jsaall Dla
ksl cnormal distribution bl aujgll jlassy) JBlss ¢ Ll Gan 53 Jarque-Bera normality test L)
On Bl bl z3lall syl JBls sLlas paes 2 o3I Breusch-Godfrey serial correlation LM Test
Breusch-Pagan-Godfrey Heteroskedasticity (slas) <55 «serial correlation J—wl caall Jaliyy) 41 da
il palad aae I de (e B2adl augmented VAR z3lal Jlasiy) s sLilas are test, ARCH
oLas) dsm IS ey cconditional heteroskedasticity (ay—&ll cplall uilas aae g cheteroskedasticity

cpasil eou AlAs (e Sl3 Y Leils cam (<0 a5 38 3l o3 o e Ramsey RESET test
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Augmented ARDL g3 gail duaddill ci JLadY) :(10) pd) Jsaal)

Tests Model (1) | Model (2) | Model (2)

Jarque-Bera normality test 0.699087* | 2.459849* | 0.822259*

Breusch-Godfrey serial correlation LM Test 0.703861* | 2.032385* | 5.325164*

Breusch-Pagan-Godfrey Heteroskedasticity test 29.12705* | 26.46724* | 34.09140*

ARCH test 0.100087* | 0.008408* | 0.731089*

Ramsey RESET Test (F-statistic) 1.007235* | 0.002720* | 0.810229*

* P-Value is more than 5%.

z3ldll ¢f CUSUM, CUSUM of squares (ko) w5 cuy 53 (2) ady ol IS all s o Ll oy
Jl Sy 4l 13gly il el aall sy e @lldg LIS 55 cne Cand) 130 3 Ly 3 ) 2D Ayl
DA e lgdle Juania) itial] el (Ko adly c5asally 56USIl au 5024 AARDL z 3k (f

8 16
e 1.2
4 o
2 ) 0.8
0
2 ) 04
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0.0
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-8 04
2012 2013 2014 2015 2016 2017 2012 2013 2014 2015 2016 2017
—— CUSUM - 5% Significance —— CUSUM of Squares - 5% Significance
6 16
4 ) : 12 T
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0.8 P
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4
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8 el dpuall) Eladll JSab ) il i A 1) B, JSAN
ll.ll=l il B
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:augmented VAR g 3sall duadial) cflasy) Lul

s 3 Al augmented VAR z3lal sl dwdld & md ol chloal) w8 (11) a8y Jal) Jgaall Gon
sd¢gd lasiy) s ol Jarque-Bera normality test ,Lasl dsds cpiy ¢ saal) dligh dupall ol o) &b Lealasinlg
VAR residual serial correlation «i)lial dams A (e zaaing <normally distributed Lk de )9 z )
VAR residual heteroskedasticity «ilasl e DA (e pocaig bl s lagi ¥ sl o3a of LM tests

CObl) ailad pae IS e lassY) Bl sliles aactests -levels and squares

augmented VAR g 3sall duaidil) ol JLSay) o (11) a8 Jgaal)

Tests Model (1) | Model (2) | Model (3)
Jarque-Bera normality test 16.98592*|18.41823* | 20.17883*
VAR Residual Serial Correlation LM Tests (Rao F-stat) |1.233417*|1.021480*|1.513101*
VAR ReS|du_aI Heteroskedasticity Tests -Levels and 467 6503* | 828.8852*% | 1033.219*
Squares (Chi-sq)

* P-Value is more than 5%.
XYY OT a3 AVAR Gbuﬂ g:\sn Dlanai) daleal A gSaall Hodall Hloal chu iay Lﬁl\l\ (3) &) L*,,Jtd\ JEN
L;sx\ )J\J\ ¢8an oll dlicall 3yilall u_q GM\ sda Y alaa Hodal dlicall Jalal) VN Caadg Cus ‘L_ds.uz, By a Gsum

unit root alal Jis e Wilgial axe e

1.5 1.5 15
1.0 1.0 1.0
0.5 0.5 0.5
0.0 0.0 0.0
-0.5 -0.5 -0.5
-1.0 -1.0 -1.0
R 0 1 e 0 1 R 0 1
Model (1) Model (3) Model (2)

B ahal) Apull) oz 3ladl) JSan ) i) il JLd) 1(2) ady Jsdd)
) il Ad8la 2.4
Aalall 3lgall 85 (5rd5an Aiaall ull) SLaai®U Lans )l Al il (g3 alay alial) 138 b duads -l (31 Jlsad)
Saa¥l Aadl) il e alae YUy sl gailly (glail) Za¥) o Aladyl) Al e lgdde slaie) 4y
Aagball (pfieaS lgale alaie Yl da g dadall Dlsall )85 (6)-d5e (A (bad b ol saill o ) 85aS sl
&t DA e ot @laill Z U] JiaeS BHlaill o danll 5 a5 Slo slacYly calaiBY) 13g] duas )l
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13g) By I Arlally 5l ol DY) (golaBY) sailly (gylaill 2 L) oy D)) o Gilad) aasil) b Lo
S0 DS e 5 g3 (1) o) gl (8 Lpnsdall 3lsall 5485 s zhal (2) o) g asad) B o3 Laiiad caliaiY)
sailly (olaall Z 5V G A8l Al cilaleal) L) of Langl sl aa¥) Aadll il e glasl) o L)
lalaall el Zad ) Eum Tog e caly)) 28 D oda (Sl ¢ e il AV DA Llls e iy 38 ool @Y
de o oSl 5 Latm adl ey 1 e calladl slasy) ) dashal) dal) s calgas Laiy Al gyl il
i al Tadly Gl el saill Uatia Sdle (glatll # L) lm Aal) 03a e ol dumy Zunlal) )sall 538
Big el 25n Ll L 8 (ool @) il e (ol ~ L] lad) 5V o lId (o agg e alagY) skl
LS dughall Ja¥) il e 55l el (8 Las)lal) s)lacll g Usd (e ) dis & S A dpalall 3)lsal)
CEaY) S S5e zhy a s gl sail) o dumnbal) 3lsall 585 il Cingall il ol (g1 dals e
sall o (glatl) il o) S0 1 jee Slale aay Dunlal) lgall B85 >—caie (4 12gly zdsall b (g)lail

Haad (8 salaid)

o (1) 6B zisadl (b dmnlall Hlsal) o slaey) dags —d5e 2 bl (3) o) zisadll b 5 Lty (a1 Lals e
salll e glaall V) A died) cilabaall 5L il Gum diline i e Jyamnl) 8 glaill Y] 5 dge
V) A dfed) dabeall docally TES cians LTy el olady) 8 o adl) da¥) DA Ll 8 ol
caxial 13g] IgY) sUniy 855al Abiaall Aalaall e aaills S cplusg lal) Zcdl Pla (gsleaid¥) gaill e (sl
Ll 8 (olai®Y) sailly (g)latl ~ V) s AR dnada 3 Tl 55 Baalal) sl e sl of a3

el Y Dl

ADMal) o2 i a3y cansall olat) ) (sal @) sailly (gylail) ZUEY) G A Cole dishall JaY) Dla
ol ey 5 g consall slatU cilgat a8 (sl gailly Aumslall Slgal) o slae) 5 e o A W (yiS
S b gl Y ISy oY) el e (gylaall #Liy) 58l Gae Jale dgalall 3lsall e sl
pany 4l Ll L g geiluill oda (3alss bl b Agmalall 3lsl e dlie ) el Cansall bl e Slale il
Gty @il LY Lgia i ey e saill e dpmadall 3lsall i Uil colgins daleiall Bsld) i)
o IS Ay Latl (g0 Al Al il ahall Gy 4l g Lo ga Y T3 8 L) Jmgil ) el

.ol 13 & Papyrakis & Gerlagh (2004)

:conclusion 4l .5

) laey) ) e iy bl b ealai®V) sall Lo (ol pla) T Gull ale UK B ) 138 Cana
Cangll 13 aiat Ju o g el (i Gn A8 danda Ao ol L@ Laa 1) Al 4S5 o (e (g2
el oy a5eS adal) JaaVW) Jadl mlill g «2017-1962 85l ass dugi o ilily e caalll aaie
natural resources skl Hlsall 35 Ao 35S Il Jaa) N dubaiil) cpalall 4y ¢ g3l
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natural Loauhll Hlsall e slaey) dap Jo s chulall JlaY Ldaisll oalall 4209 c@bundance

bl S lasiY) z3gaiy cdalsy¥) didas A i 4 uld bl sae Gl aadn g cresources dependence

T o sadiaall adll (saall b dun ) A chlas) ) ALY L @lldg CAARDL shall dejsall clady)

Toda- duagie lo saied)l Jughll (g3l & Al 381 chladly (UECM sl e Uadll mn o

e des ) dangiall sda ladn ul P (e Gl Jaags 85 Yamamoto non-Granger causality test

@@y saill e Lilaol i olaall V) o b Lgie (JI6V1 Al Jaawi cduady Tl D 3 Lemidls o Say

lsall 85 Jabas Tulag) il (galai®¥) sailly (gylacl # Y] oy Alady) A8 of 8 Anlal) Aaiil) Jaawiy bl

sailly () L) G AL Aegle & Lbes S35 Baealal) Sl e slaiey) o b A Al Jadty oAyl

il ¢ ool SLaiBY) (S s e Jaalls ilis a4l dagil) 5 Lo e Toliy indl gy clad (b (5ol

Ul bl alsall Ao slae) sas (e
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Al gl 1.6
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