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Abstract

The aim of this study is to estimate the impact of trade openness on the relationship between natural
resources and economic growth in the Libyan economy during the period 1962-2017. In order to achieve
its objective the study utilized Augmented ARDL model and Augmented VAR model. The main findings
of the study indicated a positive impact of trade openness on the relationship between natural resource
abundant index and economic growth. However, a negative impact of trade openness on the relationship
between natural resource dependence index and economic growth was captured.
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z3sad Sl Gewn Ul Cadg i of astien Y asl sl 138 Wie ey cthresholds culiall Gaglad aladials @lliy
poling asl LS cidylindl wdll (e eS8 Aendiad) Al Alaa) ikl qalel 4l 631 51 (cne

.additive and innovation outliers lge s 48 kil aall slass)

gl Sadll S athanal Lia)l) dedlad) 8 structural breaks 4w <yt 3 520 o SN daw
Hendry (2000) ; Santos et al. (s« JS dauls s jizdll dummy saturation DS strategy easll ¢ L)
DS (a5l ¢ L) duadil il e dlial) 32l awsss <DoOMiK et al. (2013) il 5)5kalls «(2008)
Aadgy ol 1Y) oda el o3 23y cimpulse indicator saturation 1S dcasll clyigalls g Lua) daai by
location ¢ ¢ Structural breaks 4Sgll cyul) e Caisll b)gria jla cusy Doornik et al. (2013)
Lailiay) oda (e dawall sda audy cintercept cull) aall (giiwe e shifts <YEN) (e s Al cshifts
Locas Aoedy clyuiie Ao aaiad ¥ SIS clydge of ) Lia sLay) =5 «step indicator saturation SIS
dadll 220y (Ll Loy duiaall el ddaiill 2 "aalg dail 33l Ay e e s Js dimpulse dummies

.(Castle & Hendry,2019) 4ol dlaaill 02 aay ' jous"

dia Al claalial e D e Jiin of (Sa drcanl cihrial) e saciad) 1S stlind of e SHL sl
el sbad Da oo Ll deaasil) s 1 il g 5lie ) m Leadlis 2455 Casass coutliers 2d,ki i
3325 ole Sl SIS Lniliad DA e Lde Janiall zlall el s LS cwavelet analysis syl dasal

-location shift ¢ o« structural breaks aiSa s

Narayan & Smyth (2006) ; = JS ;LeL.m, ¢ aal] aall 8 aail) clyuatie Gy Ded) A8 LRy
saqiedl <Dynamic Granger causality test 4Suluall Granger 4w alaaiul Suw Odhiambo (2008:2009)
danie zdgal ) iV sl 13 Aaladl b)) e aaall Creadind 28y (ECM Uil sl #35ai e
) Gumg g el i) G Do) AL clalad) il e Giad culS LgisSh dllyg WECM laall maas
A i) @lyand) e unidirectional  causality aaly olsal (8 Lol 280l HLEaY aew Lai) Saal) l1a

T35l e 0 divas (630 UECM aadl yoe Ut mon i 39 Ao @l 8 slaie V) pind i) sl
4;);5\ O AalSie iyt pe Jolaill rbeay as) (asbul) 13gs Gl A8 las) Whe (se9 <Augmented ARDL
J1gl Le.e.J Y X, 2 Chaiie EOB! juadll Ja¥) ) A Las) duagie Caay Sass <I(1) variables JtsY)

(Narayan & Smyth,2006) : Y\S sl
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Ay, —050+Z:0(1Ayt y +Z:<:(2AXt r +Z:053AZt L +xECT,  +¢ (11)
=1 i=1 i=1

olasl P O Dl saall (8 Gl A83aD) Lidl i cerror correction term Uasll s as ECT ey

d.\l.m]\ CJ‘,A.\“ \.25_3 LsJA.“ g).u4§ ;\.m.ual\ 4Dl JLu;\ UU \.\.@Jj «F JL\.\;\ ?\J;.w\.v Al g.u.vu.d\ u\cU:u\ 4.13.\:..4
) Gagdl LY s W)

Hyia,=0 , H,:a,#0

Hyiag=0 H o, #0

obasl alaasad o5y s long run causal relationship dashll (sad) 3 ol clpatie co Zadl 2830 ,LaaY
Toda & Yamamoto ¢ JS ddauls spglai o3 53 «Toda-Yamamoto TY non Granger causality test
(e NON-stationary ASlud) e sl Ga saall dligh Ll ALY HLEY sl 138 xliass ((1995)
o 1 63 (Augmented Vector Autoregressive VAR model shaall 1Al jlasiV) asic zsai )
parameters laeall ddgeias Ao 358l (e caady time series at level (givall & o)l dudld) ddaudsy
el elady) @yt sae e K juad G o (K +d, )th Order VAR zisai juadi jaT Jiaa 2iig dmatrix
oe . s cdinformation criteria islasy) juleall usj sy 5y ll coptimum number of lags
alasiul; Toda-Yamamoto dusgial alall z3saill Couay (Sasg ccunall ol yusial diejll Judlad) JolSal 45y S

.(Toda & Yamamoto,1995) : VIS x ,y i

k+d,, k+d,

_a0+za1|yt —i + Z aZJyt j+za3l t—i + z a4j t— ] JI (12)
i=k+1 i=k+1
K+d, k+d,,

X _ﬂ0+2ﬂll t— |+ Z ﬂZJth ]+Zﬂ3|yt —i + Z ﬂ4]yt —j +82t (13)

i=k +1 i=k+1

:results and discussion dddliallg gl .4
) 73 Gae 1.4

sl Cfpitial Aiasl Judad) Gailad .1.1.4
i) il Tiajll Judladl bl a3

@ Lelel o s S Gandl clparial Aiel Jadldl L) anssl) can (g3 (1 )(,s)‘;u\ds“u)u\ DA e
IS Badg ¢ galuaiy) sl Jiaall gl ﬂmu 4_:.\.9!\ Alladl) 6 Linga ola¥) 138 dgang ke Wladl dilh o
diaall il Laal) el Eua cpositive trend LA,A Ll u.t;.,\ lds o g3 INLABF il 4ia3)) Al o
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Al o t_@\ laadl J<all )ut_., <1998 A Mic caagall slady) ‘;\ J)M Dbl 132 o (e pipll e
ey INLABF oaiall & 45 \;}ad} Jsl 41 «positive trend LA}A Lle L,st;.,\ Lgibh on o INHUMN
ﬂmu S O e ¥) SAS UCal DA e Gaing dledad) 23a Losels A el il eyl 5

C_A\_\;y JL.M ALl p3a cilaalise aud ellis ¢ua cpositive trend L‘,.q Lk poladl Lgblg 523 RNRA
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sai) o sl oS 4 V1 (bl a3a caalia a3 laaly Labls ciogs 5 1979-1971 551 of sy el
olalad) Labh o 5 RNRD siall el dbaded) of (il £ali e Jaadly ‘JM,JA\ s Lgl alal)
Pla iy negative ul.u DAY 5%05 ¢1993-1962 55l s jaiwng cpoSItive 1_\;34 Je¥l 05Ss eolale
Ladus cnon-linear trend s 5 Lle Wlal 435S anty Alulul) o3 slall olai¥1 o8 Ligly < 2017-1994 553l
o) A ofvaldl) Gila (e sliews cintercept eyl as e Gl il Al dedld) elgin) (630 dali o
Lgaladicd g Sl UNIt rOOL tests sassll Hda chlidl el vie Judlad) sdgl diaal) clilul) dapdal 2Bl = 3gaill
Jedludl 22 integration JelSss stationary ¢ysSw dsye ce ceisl

LSl il yasalls coutliers daykial) auall (e aaaall (goad caadll il Liell Judladl of Laadly (58l Aals (1
<ly)Laal standard un|t root tests dsaall sassll His Chlodl aed 8yg puia Jny (53 Y estructural breaks
a2 Jie agag o Lm.:\ L 5LEY) Hasdy cdiall) dedladl 8 0Se <ulyid a9 (520 lie V) Cpa Al gal
o Jalail) 89 jum D g eBpatall Zalalll 3 dalial) COSE) (ann Hseds (B iy Layy A8kl aadlly o sl
golsill e Capaill deaadie c)laal aadial s adl U Us 5LEY) jaady (el dpuldll Gkl cDISa) 238
g3l Judladl 8 structural breaks dates d.Se «yuas Jia 1l @l coutliers dates 48k Lus Jaa Al
caall i piial

i) e yiial Aiiad) Jedbaadl Aubaagll Ailany) Gailadl) :Lith

ol Jsaall s oo g ecanall clysaial Liajl) Judhadl Asiaasl) Auilan¥) (aibadll (1) ) U Joaall cn
— 3k Les (INTGDP oiall & a3l Lol 400illy 9.869684 aiad L oy 23 ol sdgl laall Jassll
dNINVS il ysiall 4yl Jwdlall 4ol 0.02883 5 <—7.30085 5 <—1.97779 5 <9.88404 5 «—1.23637
el Lelga 35w Al Al ge pleall lawgll jag ¢ gl Jde RNRD (RNRA (InHUMN <InLABF
el Al Dbl (gptaall s alinll alls aitl) 028 A3jlhass ccnlilall o S ilaslas sangd Jaey Y 43ld 136l

Ll 3 ol @is 38 RNRA il of Jsaal) (e Jasdlg ccililad) ciidi (e ddane 5,S8 4] (Ko Gl
Gl Cfpiial Al Judlall dsdiagl) dlasy) Gailadl) :(1) ad) Jsaadl

INTGDP ININVS INLABF | InHUMN RNRA RNRD

Mean 9.869684 | 1.23637- 9.88404 -1.97779 | -7.30085 0.02883

Max 10.74535 | -0.38136 | 10.52056 | 0.91290- 4.11189 0.11144

Min 7.240466 | -2.41646 | 8.273291 | -3.32495 14.4945- | -0.00142

Std. Dev. 0.766424 | 0.483942 | 0.440753 | 0.515014 | 4.100548 | 0.031815

Jarque-Bera 39.24373 | 1.333238* | 35.38136 | 0.666757* | 1.957188* | 10.25321
Obs. 56 56 56 56 56 56

* normally distributed
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cul€ gy el (e ddle dagd e aiial) 13g] Lunel Alulall slilae Ao @y Jug ¢ (grrually paliall aidlly  leal)
ST INTGDP il (38 385 cdlaseer diojl) (i) 4l (gyaall aidlly alaall ailly (nl sl (39 Al
RNRD «InHUMN_5 (InLABF 5 ININV'S il wlls 3 o5 ¢ geall dasilly looal) Joas gl oy (33,40
poy el A 4l ¢ olal) dailly Sluall ool cr 3a)dll ST INHUMN i) s ¢ Jlgall e el
O OSarg 8y Aayn Judlad) sdgd Atiaall bl cids axe e oy (63 oY) cmaniall aalgll e culs Aoy
Lad i G S A pilal) e oSl ol sy s Y1 Galitall ¢ g)lamall CalyatV) dail laill PDla
&b cus RNRA uiall diajl) aludadl (3 Y) cnall aalgll o cand) cpuaial disall dedld] (g)laall il aiy)
Gihall JLaiaY) dady Jarque-Bera selas) daal Hlaillig 4.100548 oylaie Lo dlulid) sl aidl (gluaall il asy)
normally t_u_uia icise RNRA 5 (INHUMN 5 (ININVS < jaiall dgiaill Joadldl of s>l P-Value Lgd
O g Layy cnormal distribution ashll auygll Gl s el dedlal) 48 a5 Y Law «distributed
Arabidl) @RI ane daelailly 4 ausll oy (0 V) clajpais diva Al g3l (8 Ll COKaR) aas @l
Lo il a8 caadl erial Al Judld) U< observations claaliall sae ¢f L@\ Jsaadl (e g dadlal)
e 0341w 63 Y (finite samples spiall cilial) e i) 138 die of Ao @lld Jug Baalie 56 4ied
agaall LAY dajall adlly Bl Lad daldy cCiadll 128 8 Lehndad ae Al (el 33Dk lod) aie laey)
el 1345 (DL 538 & missSiNg ValUes 53saie aid 35 pae (Al uali e @lld iy el i) JalSill ghadl)
coebial) d8a) e
) el el Judlead 3 LSl ciiilly A8 ki) il cpas) s
iy coutliers aikie Lod Lgs il i Asasll Jodld) clsalia 55 S0 gl (2) o) I Jsoad oo
Jalas Cslad PIA e oUtliers a8 kil aidl) eyl o5 8, estructural breaks adSm <y Led Jus
Lagliu PIA e dummy saturation approach easll g iyl wslads cwavelet analysis 8wl da g4l
location g8 (e 4Kl ywal) e ayail) 239 Impulse indicator saturation 1S dscasll cf el ¢ L&Y
Step Indicator dail il alaaiul ¢ dummy saturation approach sl & Lay) Gl P (e AIX shiift
Aliaal) g)lgill comse s <lIS (Outliers) awe caad 44yl Lms i Al gylgill cucaje 285 Saturation SIS
Akl amal) e Jalatll Sy Cigas ‘SIS (structural breaks) e« a3 location shift s (e LiKell <l jusall
General to Specific disgadl Lasj Glay el iyl alasial Led oSanll (PLa e L) iyl
AN L.us dia Al golsall & impulse dummies g5 (e Gty Gl piie uag aie Sus cApproach GETS
slay) sl clocation shift g5 e ASa s Jia 2l goylill ) Abedadl Ll (e 1 Zaill 2l Ay cilyiiag

dya;j\ ("” ‘;1; c_wJM\ XYY & dahul\ (a.uu GETS &—\Jlua‘ LD\A Ry Jazd Luha;\ Mya.d\ Mj\ u)md\ ‘;s:
LD.AL\BJ Lmh‘ﬁé\ e iyt e
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4l Judlall A structural breaks 4uSgll cpailly outliers SAL&N adll go RS @ilii 1(2) o8y Jgaal)
Wavelet analysis 8uaill dagall Julais Dummy saturation gl g Ly) dagia aladiuly Gl Cfpiial

1S (outliers)
Variable Outliers dates
INTGDP 1962, 1963, 1964, 1965, 1966, 1967, 1968, 1969, 1970, 1971, 1972, 1973,
1979, 1995, 2003, 2004, 2005, 2006, 2007, 2008, 2010, 2011.
ININVS 1962, 1979, 1982, 1987, 1988, 1990, 1991, 1992, 1993, 1994, 1995, 1996,
1997, 1998, 1999, 2000, 2001, 2007, 2010.
InLABE 1962, 1963, 1964, 1965, 1966, 1967, 1971, 1974, 1976, 1977, 1978, 1979,
1980, 1995, 2007, 2010, 2011, 2013, 2014, 2015, 2016, 2017.
INHUMN 1962, 1992, 1993, 1995, 2005, 2006, 2007, 2008, 2009, 2010, 2011, 2012,
2013, 2016.
RNRA 1962, 1963, 1964, 1965, 1966, 1967, 1968, 1969, 1970, 1971, 1972, 1973,
1974, 1979, 1980, 1994, 1999, 2001, 2003, 2007, 2009, 2011, 2012, 2015.
RNRD 1962, 1978, 1987, 1988, 1989, 1990, 1992, 1993, 1994, 1995, 1997, 1998,
2001, 2010, 2016.
SIS (structural breaks)
Variable Breaks dates
INTGDP 1963, 1964, 1967, 1971, 1973, 2001, 2010, 2011.
ININVS 1965, 1985, 2000, 2011, 2012.
INLABF 1963, 1964, 1967, 1973, 1980, 1985, 2002, 2010, 2011, 2012, 2014.
INHUMN 1964, 1991, 1992, 1994, 2003, 2008, 2012, 2013.
RNRA 1973, 1978, 1980, 1985, 1993, 1999, 2001, 2008, 2011, 2012, 2013, 2014.
RNRD 1981, 1987, 1991, 1995, 2001, 2015, 2016.

sduadl) el Al Jedlall Basgll Jis Ll ey,

oplial Ao Gl adel a8y ccuad) st dail) Jedlall asgll jis bl il (3) a8y Jul Jeasll G
TWO  olSes i Sliiey) 3 32k (3 LS [ladls Laayiss aig ¢ADF,PP (glasl Laa sasgll jial ol
Intercept and ple olagly il as o grinall Gl #agaill Hlisl o3 S cde3ll ol & structural breaks
Lalstly Ll [ Sl all DA e i o3 LS i S Jodladl o3¢! ) 4 ADF PP (g)laal trend

el alatVly cultl) a8 BSigl cpuanl) deay (3 LS HLasY ) z3sall lidl u3 e

O3Sl INLABF 5 (INTGDP gpuiall oyl cpiledad) of e leasl 8 ADF,PP (g)lis) of Jsaall (e ey
oile of cadl U LS jlad) mil @l & Ldld 285 (0) Lia Aol ore riilelSie Lagh Il ¢ ggienall 23
Y LS [loal gl culin s gy (1) I Aapal) o ilelSie Legh ML cJo¥) 5l wie Sl cpiluaded)
le cueal 5 B Y o Liaf Jpaal) (e meming (lSon s e BBl chinl Jln 3 gus‘\‘\
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Al Al e iilalKia Lagh Sl «Jo¥) @l aie Esle RNRA 5 (ININVS (opusiall Giiieil) opiiledud) o
lalie g8 Ul ¢ gl 2ie AL INHUMN  asiall 4ia3)) abudadl of e ADF,LS (glaal aeals ¢I(1)
Aoyl e ALelSie gd Mallis (o) 3dl) aie Al RNRD usall dia)ll Aludidl s ¢l(0) s syl (e

A(1) A
Gl clysial el Judheall Basgll jda chlis) :(3) a8y Jgaad)

Variables ADF PP LS

INTGDP -4.328007* -5.193143* -12.19864**
ININVS -7.070324** -7.068391** -6.806933**
INLABF -3.851440* -4.023118* -10.94968**

INnHUMN -5.946024* -5.938773* -6.592941*
RNRA -8.509896** -8.666323** -8.373681**
RNRD -10.57685** -2.482559* -7.279469**

* Stationary at level (5%), Stationary at first difference (5%)
:Correlation analysis among research variables sl cipsia G iy Judad 2.1.4
56 2] 8 ) 138 8 LV st (e Caagl) ey el i axial b)Y A gias (4) a8y JU Jgaal)

ahaaiall G (g8 Lyl a9 ade e BNl (A e LI juatially Al il puatall G A8l e Aane
.multicollinearity aal) sall AlCoe b1 dgalge & Candy Of sagmg o (& ey 2 eY) cdliinnal)

Gl Cyitia o Correlation matrix By 48 siuaa :(4) a8y Jgand)

Variables INTGDP ININVS INLABF | InHUMN RNRA RNRD
INTGDP 1
ININVS -0.43* 1
INLABF 0.70* -0.30* 1
INHUMN 0.30* -0.34* 0.01 1
RNRA 0.13 0.20 -0.40* 0.25 1
RNRD 0.04 -0.65 -0.20 0.25 -0.05 1

* significant at 5% significance level

Jiiall il il %5 Asgindl (gicen sie Liloan] Ausine cilidla a5 2A aSaill e of Jgaall o oy
oy Ahalall (g5l (gyiie 8 Aimpe cul€y cgalal) HLE] ke 8 A L ALY 020 S By ¢ (gola®Y) pall
Ailas) digiee ye 2l pundl Legile cilS 0 cple ) el W gydadl Jal)

O e da g a1 0.4 allsal Gl 3 &y 38 iy Aliiadl) Clial) (o

B LSS Jssall gy
H BN HEl EEEE BN R DR BEEE BEE B B BN
|| AN EEEN BR BN R B B BE B

] HEN L] ]
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.2l 1385 cmulticollinearity bl 2l Ui galgy o Sl adga
:Technical settings of the estimated models 8al) duulidl) 7 laill 4083 cialey) .3.1.4

ellady) iyl ) axall o Jsaall e ey e8paiall daalidll o 3aill &l alaeY) (5) o8y U Jsaall oy
25 (EViews Lawyp 3k oo u\ ol all o3 HLas) 3 a4 Lo ily 8 max lags sl ST
iy b 13l AlaaY) bl S0 e 63 cela) il Q) sael) LAY SIC e e iadl sl

Ll b datia) degree of freedom Lall cilays e Jablay (5301 5eY) ¢ollaiy)
sladl )30 dbe e i as e ggind) (ARDL z3sal alad) sladV) clira s (o G Ciaagil) Lo andl adicl
Sl critical values dsjall .l N Chragll 1 las) a3 28, (Unrestricted Constant and No Trend e
zasall ¢ Gumg ualally callilly Jo¥) #ilall e yuaiin jslad) dgaall oY laadgy Sam et al. (2019) U
A ) ey Tl el Aiad) Sl ale & IR WY tole ol Yy Bl laa @2 JY)
danda pe ilin sa Lle LA\;.:\ Luu s P umt_\!\ ol « stochastic trend Lu,uc Lle le;_\\ Luu Jaa i

o L cdeterministic trend laase Ll Lladl (g3 ¥ ) cad Jm Al Jedlaall Abaall il

Bpaiall bl g 3laill Lkl clalaey) 1(5) by Jgaad)

settings Model (1)
Lag selection criterion SIC
Max lags 4, 4
Trend specification Unrestricted Constant and No Trend
Dummy variables | 19761 19781 2007 1 20111 2012 S 1973
Selected Model ARDL(4, 3,3, 3,2)

settings Model (1)
Lag selection criterion SIC
Max lags 4, 4
Trend specification Unrestricted Constant and No Trend
Dummy variables 119731 2011S 1973 S 1987 S 1992 S 2012
Selected Model ARDL(3,0,1,4,1)

zisall s Wyad a3l 23l e SESD G e b a3 (530) J3Y) ARDL 35w of Lead Jsaall cpu
il S8 7 3saill Laeils ARDL(30 14 1) 5 el Jo¥) z3gaill Aueailly @llyg (ARDL(4 333 2)

Joaall DA Cras cundl adgat b LKl iy A el adl) & aSanl duaagll i piial) (e 220 dilia) cucs
el 5Sas o Sl Pla e Akl adll 8 aSanll cuasial ) Ageagl) clyid) e Gl <
S 3ol A (e Location shift g5 e iSgl) iyl 8 oSaill cieadind Al doaagl) uf paiall
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:Augmented bounds test approach to cointegration &idall JalSill | ghaall agaad) L) .4.1.4

Shasie G Jidall Jelsall Augmented  bounds  test sdhaell agasll jLisl w5l (6) a8y JUl Jeaadl o
Ak’ JaY) Ak Al Ay sl DS 8 il clysiie i) Yian) Jsaall (on s 5 ectund) adgai
all Y1 aally 58V aall HLasSU DB clebuaa) Aijlae DLA (e Gl e VoY) o3 28y S iide Lol
18.02467 5 <6.453571 4iad L <l 3 joint F statistic selasl dad of Joil) (Sar daalil) (o ey cdayal
%5 Agieall (ggicme die HLEA Aaall adll 1(1) (AeY) 2l e ST el sle IS a8y cCand) adsal
o) Gapdll Jod by ctandl iy (g djidie JulS5 ABe ga pamn aldll adall (ajd (il S 1agls
lagged  selas) iad of Lind iy Jpaall Sl (DS (pas ¢ %5 Bginall (ggina ie AL 038 3y all
Ol ilS 285 ¢9.168526 5 «4.609989 olaia Le sl adgail cualy 23 dependent variable T statistic
o aShY A e (63 eV %5 dginal (ggise 2ie HLEOU Aajall adll 1(1) oY) aad) e ST el
Degenerate case 41w (e Conall a3l Blilae aday oSall iy el il patia ¢ e idall JolSill 283le 29a9
>s<1l aaly 28 lagged independent variables F statistic selas) 4o O ey GllaS Jgaall il (2
LS Lapal) adll 1(1) A anll (e 5T orieil) cila il a3 (14.69589 5 ¢7.295056 ojlaie Lo )
e Gl it G didall Jalkal) ABle agas Ao 2 SEI LK) e (3 5eY) H5 Dgied) (g 2ic

.Degenerate case 1 4lSie (e Ganall adgai Sllas ades oSall Glliy (%5 diginall (g

djidall Jalsill Augmented Bounds test ,shaall gaad) jlia) gl :(6) a8 Jsaad

Tests Results
Model (1) | Model (2)
Test statistic 6.453571 18.02467
Joint F test Critical values 1(0) 3.068 3.068
(5%) I(1) 4.334 4.334
Test statistic -4.609898 | -9.168526
Lagged dependent variable T test Critical values 1(0) -2.86 -2.86
(5%) I(1) -3.99 -3.99
. . Test statistic 7.295056 14.69589
Lagged '“depetg‘:te”t variables F = il values [ 100) | 2.55 2.55
(5%) I(1) 4.49 4.49
Decision Cointegrated

Short run dynamics through :.,«M\J._\éi.husc_.n.mzcs}a DA e gl Jal al<ialin 5.1.4
:UECM model

o dsaal) (e ey uadll a3gall UECM asiall e Uadl) ot zdsai ol il (7) o) G Jgond) Gan
O (i S eV %5 dgieall (ggise 2ie Lilan) Giiginay (il uts.;s Gl adgal Uadll monai
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ADle o jphal) 3paall JLaS) DA cre Lol o3 ) i) JelSl ABle oy Slab 5 Uad I oot Aee
S e gl Ao Sy Jo¥) cpadsaill —0.474798 5 <—0.187729 ))ake Lo (pfialaall (1ila dad cialy g sy
«Js¥) zagaill doaily il Bang (B dsan st o aadll da¥1 d ol elaal e %0.19 4 Le of e el
LSz 3sail Lacily el Bang (b dnanal w aeadll Ja¥) (B sl elladl e %0.47 4 Lo

UECM 3iall e Uail) maaa 7 3gai 1(7) ad) Jsaad)

Variables [1] [2]

C 0.754103* 2.253685*
D(LNTGDP(-1)) -0.231452* -0.104025*
D(LNTGDP(-2)) 20.400763* 20.124847*
D(LNTGDP(-3)) 0.050314 -

D(LNINVS) 0.025707 -
D(LNINVS(-1)) 0.089578* i
D(LNINVS(-2)) 0.111567* -

D(LNLABF) 0.469049* 0.645653*
D(LNLABF(-1)) 0.091600 -
D(LNLABF(-2)) 0.220823* i

D(LNHUMN) 0.005462 20.008261
D(LNHUMN(-1)) 20.069049* 20.142002*
D(LNHUMN(-2)) 20.044236* 20.105259*
D(LNHUMN(-3)) - 20.048777*
D(RNRA) 20.036169* i
D(RNRA(-1)) 20.027480* i
D(RNRD) - 20.190018
11973 0.204168*
1 1976 0.166838* -
| 1978 0.070322* -
1_2007 -0.081105* -
1 2011 -0.611160* -0.339538*
1 2012 0.297865* -
S 1973 -0.090000* -0.377891*
S_1987 20.120514*
S 1992 -0.076388*
S 2012 - -0.153017*
Cointeq(-1)* -0.187729* -0.474798*

* T statistic is Significant at 5% significance level
H__Em
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Gl 13 )l il Ao 3Kl aadll da¥) DY) cilalae 5a¥) IS Uadl) s 7 39a8 Cpa
@l 2] e sSall S el sundl il of Jsd) oS RNRA, RNRD el (el Laa Y
@il L) (e Sl U e lall joxdl 580 iy Ly saaly slad 55 2ty donalall 2lsll 585
Orsinas Ofilles Jg¥) e lal) pariall cpafiad cptalaall € gy Alall A3l e Al 3lsdl) e slaeyls
e Loy Adlad) 23ll 0.036169 — saks Lo cialeal) (38ls Aadl iy (%5 dgind) (gise 2ie Lilan)
sally (@ladl b G 2B B Lde 55 L) 3lpall 585 o e dlld Jus (oY ellaty) 554l —0.027480
@l ) (Lilaa) Logies st cuil€ ag S el uanall Atieal) daleal) Wl ¢ gl (saall s (ol
reall) JaY) P (ol sailly (glaill 2 5BV G DD & 55 Y Gauldll sl o slaiey) of

b il da\z\ b @Y sl e lina) il sl Gus dgilie lgalins oS il Aliad) cilaledd)
siese vie Liian) Ofisginag (i ge Alilly o) elaiy) B (i) Giabed) alSy ol (A JsY) z dgall
e oyl iel 3 Allal) (ool i b ¢ S 2 3gal) e Jeliy @BV gaill b Lena¥) i Vg ¢ %5 Lagiaall
sV eUay) 5585 A0 Al uitied) pialed) cuilSy el 35 AV sa dﬂ\ gl (o ol sl
) Zisall (8 (ool sl e Alelal) (550 il g « %5 Liginall (ggise e utmg Ofaginag (i ge
Yiarg %35 4_3)“5\ (Giese die Lilan] Augines Lunge suiial igl jreadl) Ja¥) Labee cul a3y cAtlall 2l e
Cnialaal) cuilSy celdad il Jg¥) sl (A eabaBY) sl o i) Sl oy B L) e il
B LY e il Niag (%5 dusinall (g die ilean Ciginag Gl Ay o) elady) 55l (piifiadl)
sV elay) 5dl Atieall laleal) i€y ¢ollay b EDET S 2 3gall b (galai®¥) saill o (gpall JW) Gl

B35 Gyl (ggiane e Lilian] Ausines Al Z, Lobilly
:OLS iy aladials Jaghll Ja¥) A 59 Glales il il .6.1.4

Orail) Gl Ao 58510y OLS daypla dushall da¥) Pl ) cilalae s i (8) o) B Jgaad) G
Ty A8y Laiy Jo¥) el Luanal) of Joasll DA (e sl e Ll G pasial 4 s opbadl Sl s
Ao Carly 285 (alaBY) gaill & Jiaiall a2 B il jariall e %5 Agiaall (gise 2ie L\.\La.a;\ daginay
Cisas el il 138 8 %1 aires 55 (gl Of im (53 5aY) €0.057315 i Lo il 13gd Jlansy) dales
colady) Gai Ay cdushall Ja¥) Pl (gl gal o Jacal) ol M\@uﬂ %0.06 2,33 i a ey
Casly 23 galeaBY) salll 3 i) il )M\C_Amhw S _g;um Sl o Lad Jgaall e aadlg
el joxiall 1aa 8 %] aw sax (6l of i M) Y - 2769341 i Lo il 12g) jlaniy) Ades
sty g cdushll Ja¥) Pl (galait¥) saill 6 Jhaiall ol puial) b L.\:\)n.\ %2.77 028 iy auifian Cagas

oSl
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:OLS diyhas Jughl) Ja¥) A Y1 clalea sk 1(8) a8) Jgand)

Variable Model (1) Model (2)
ININVS 0.197008* 0.135271*
INLABF 0.856565* 0.688819*

INHUMN 0.655661* 0.299128*
RNRA 0.057315* -
RNRD - -2.769341*

* T statistic is significant at 5% significance level.
cilabadl S i il gadsai b las iie il Sat ) clpial diskll JaY1 DA A1 s ook il
:Long and short run causality tests Jishlly juadll (saall 2 Gl Syl o Al ABal) L) mili 7.1.4

g cashall Ja¥ly il Ja¥) Pl Gl cibrie c dmad) B chlas) #2365 (9) a8y S Joaal) cpn
Ly dasnlall 3lgall 8855 (@latl 2 U Al Y1 g el J¥) Jelall urid) of exy (63 (ol Jsaadl e
Sl el juandl Wl edashlly jraaill sl DA (bl gaill 8 Jiaiall alill ol ae Ganas 48Aay
sl 8 il ) aniall pe dadiyy sed Auaadall 3lsal) e slaells (ladll ZLadl dpaal ) e sudl
o]l JaY1 DA D s3g) 35as Y Lty eJaY) bk L Ay (salaiaY)

tomall) (saal) A Canll Cfpiia G dad) A8 LIS milS 2(9) aB) Jgand)

) Short run Long run
Variable
Model (1) Model (2) Model (1) Model (2)
ININVS 10.93695* - 11.97921* 4.230567*
INLABF 49.89008* 96.88335* 7.142518* 7.432103*
INnHUMN 6.018062* 6.356465* 5.621387* 5.121961*
RNRA 27.43358%* - 13.41984* -
RNRD - 0.184091 - 4.097591*

* Test statistic is significant at 5% significance level.

i A3 (e g cdashally readl) Gula¥) 8 galaBY) paill e Ao Sley Lgla Jasiyy aSan) oy
Ba e b a3 8 labea oF Jsl) e 13gly  paaill Ja¥) Pla SU 230l 8 galall L)
ot A GlBle Ge e i) OLS 4yl i) Jelall lass)
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:Diagnostic tests of the estimated models ¢usiall Gusbill ¢paigaill duadlill cfylady) .8.1.4

e ol Jsaall (e sy ¢ pakall AARDL a3 sadl dpeapiil) c)Laa¥) gilss (10) ady Ml Joaal) Gy
s Vgl ¢l A2 (6 (e Lagie Ul sllen pae s 31 e ety 2l CLRYY S ja) 33 Cpmdpadl
CHLERY) oda Jiamg Alled Apnleail lubi B 3 Lgalatinls LagDla (e Lo Juanid) gitil) Gulisnal) oSy
Breusch-Godfrey serial correlation LM lasly ¢ 2uhll o)5ll Jarque-Bera normality test lasl 8
Breusch-Pagan-Godfrey Heteroskedasticity test ; ARCH (g)lialy cdudeall 12l Lala,¥) 21540 Test
Ramsey Laals «Conditional Heteroskedasticity il colill uilad aae g ccplall (ailad aae JIKA

-l adgail functional form ) JSall ddassall cCavagil) sou ASaa Galall RESET Test

Augmented ARDL g dgall dsadil) ci)lidy) :(10) a8 Jgasd)

Tests Model (1) Model (2)
Jarque-Bera normality test 0.291959* 2.729943*
Breusch-Godfrey serial correlation LM Test 1.835658* 0.964567*
Breusch-Pagan-Godfrey Heteroskedasticity test 25.36362* 19.90988*
ARCH test 1.230674* 2.709688*
Ramsey RESET Test (F-statistic) 0.286368* 0.496719*

* P-Value is more than 5%.

Al laal b Gmeasiod) Augmented VAR adgatl drapiil) cihlaa¥) g5 (11) a3, S Jeaall ooy

o\ Al cLaa¥l IS Blhia) 28 cuadsaill o Joaad) (e piaing cuadl cyaxie o sal) Aligha L)

VAR Residual Serial laaly ¢ anbll a2ygll Jarque-Bera normality test [laos) & <hlaal) oda Jiass

VAR Residual Heteroskedasticity Tests -Levels and Lasly « 313l LLa>J Correlation LM Test
Lol uilas axe AE4D Squares

Augmented VAR g gail duadidl) ciliay) :(11) a8) Jgaad)

Tests Model (1) | Model (2)
Jarque-Bera normality test 13.01448* | 15.85099*
VAR Residual Serial Correlation LM Tests (Rao F-stat) 1.375983* | 1.548141*
zgér\i;;mdual Heteroskedasticity Tests -Levels and Squares 506.8104* | 569.3778*

* P-Value is more than 5%.

Omdsalll JS o ey «CCUSUM, CUSUM of squares (glas) ds cuw 531 (2) o) Sl <2 Pla o
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%5 Ggindl (ghne 3o Gumonl) (panll e LAY elasy Jheall Ladl) gaisl s cllis ¢ e a0l
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4
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‘_,.U.n.d\ Ol u.n.u.uﬂuJSAAJ R J1IEN ( )@QJ Jgéd
Inverse Roots of AR lall jlasiVl dlabedd dusSaall jodall jlaal milu (3) o8 Il I cpn
alas jsda O UK (e eaaling ¢ Cpadgalll (dg] ASeel) shaay) s, (3 «Characteristic Polynomial
oty cOilalaall (yola 8 Lﬁ:\J DA dgag pde e (s3) Y1 Bansll dbied) 5yEal Cpeca & Gl a9l AR

1.5 1.5
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u.:).\n.d\ ol UAJM‘GJSAAJJM$ (—ULHA‘ ( )@J Jgél
iand) il 4d8lia 2.4

18 Caagiad a8y c3)lgall diad Balay slaim¥) b dags (e i (glaall 2] o ) dadad) Slasl) e daed) juis

22




AN ssadl— juolall slagll 5 yuur dsols — abatidtl Gl — dyslasiddl sl yall dlae July
Economic Studies Journal (ESJ), Faculty of Economics, Sirte University (Vol.5, No.3) 2022

Da e bl 4] BLAY) LS el ¢l sla® alal) Allall e Ao jdll ol Glikai) (e (3 Canl
el (grise cm LAY Loy Bladl (o Luanlly dunulall sl B35 (ide O Legie Jg¥) Loy Gulelis (yiia (s
b @Y sl 3l e ol 13 8 lpde Jsemnl) 5 1 ) oSl g platll e duanlly dunylal sl e
chLaal P crag e meadl) da¥1 DA iy ( S Aol uriall o5l aaes « oV el puaadl e Ll
La) el Jal¥) 8 Ll 3 (golea®V] gy Jo¥) el arial) o Ballad) A8 o (s (soal) Bpaaad dsacd])
Dlsall B35 yamie (o ull) SLaBY) Baliind (o Guen ¥ (@lal LY o S 138y s daw ADIe o
Wl padll Ja¥) (8 @llig ¢ (galaiB¥) gaily dumandall 3lgall Ao slaie) Aoy o A o 50 Y Letn cdaanlal)
Ll 6 coleaY ) pally S oLl il oy A8 cilS Gy O cibia) 5 8000 o dushll (oY1 Dla
Dlsall By yeaic e bl Baliid (e Gy (glail Cuam J o U Y e duua Ao (e Braas cdunse
sl e Bl Ay Jars) a8 U el il of Liad sl DA G g ¢ ashall dal) LS Zagulall
Balay ulll L@y 3B Ay e i Y (ool 2 L) o e 2 Y1 edashall Ja¥) DIa Ll S (gala)
G Lo all) byl 3l 50l (Ao dens (ool 2 s o (e oy (630 51 ¢ Lgie 2y e elal) dal
D G (e aSg cavall 138 & Majumder et al. (2020) 41 duasi Lo ae dagill 538 Caliats ¢ sailsgll (sl
Lo ) B e ol Sl des ) e L) Ll B Al Slsdl) e sl W) dajdl )
oty LS Lgalinad pae s dule ol Sl 8 5lailly z ) (S 3 ald) SSHI o s JSAL juaal
29V dagla saaill & Prebisch-Singer dsg bl e (ais Lee acagll 138 Gyasg edomlad) dylasl dlaidl) o
Jod) e Anylatll el Aada Uiy cpill) (8L gl o3 Bhagwati dsg lls il Jsall 3 5ylal) dag
A)lailly Aaliy) LelSla Cran 3 Al dpeliall Jsally cAls¥) dlgall pureaiy 2] 8 dacadiall Al
Esiilly skl
:Conclusion daMal .5
ll) sl 3l saa e canaanll 8 (glatl 15 sl o Sy 3 peall (el ale (S Caaddl 1aa Gaaa
b oaticiall sl il (5850 o Alall ADD) o glatl i) 3 Guld DS (e @iy ool din Ballay
Loy conlels (i (o el 8 Gaal adiel ag galeaiB) sailly lgile alaieV) dajag daendall lsall 59 da
Aoy ydes (ol Z L) yd5e Gn AV daiysg cAuanlal) Slsal 885 sdisay @laill 2 Y] i5e c JsY)
zise e Gl 2l 2017-1962 55 axs Asgias Ul aslasind P oy cpnadall Hlgal e slaey)
sl Jalsall HLasy @lldg ¢ jslaall SN Jlaaiy) At zisaly ¢ jslad) Aol eyl eyl A lassy)
el e DA Gl clyinie G Al AL ladly cshally sl cplaVl DA ) Glales s
Baliied A (e ruenn (9lal L) O 8 Lpandls (S e 3L e Alead Wy b Canll Jags 285 «Jaghall
Dl (Ao alae¥) smins el opls dad (e i YV 4l ciumnbll Hlgall 35 umic (e ulll Sl
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