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Abstract Keywords
This study aims to analyze the relationship between public expenditure and money Money Supply, Public
supply in the Libyan economy during the period 2011-2025, using an analytical Expendlt}n’e, ARDL
Model, Libyan Economy,

approach and the Autoregressive Distributed Lag (ARDL) model to examine the nature
of the relationship in both the short and long run. The study focuses on assessing the
impact of consumption and development expenditures on the evolution of the money
supply. the findings reveal the existence of a long-run equilibrium relationship between
public expenditure and money supply. The results also indicate that the expansion of
consumption expenditure contributed significantly to the growth of domestic liquidity
and inflationary pressures, whereas development expenditure showed a limited role in
supporting real economic activity. Furthermore, the findings highlight the dominance of
the consumption-oriented pattern of public spending during the study period. The study
recommends restructuring public expenditure toward productive and developmental
sectors, while strengthening coordination between fiscal and monetary policies to reduce
monetary imbalances and achieve economic stability.

Inflation, Fiscal Policy.
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