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The Impact of the Development of the Libyan Banking System on Economic Growth

Ibrahim Masoud Al-Farjani
Faculty of Economics-University of Benghazi
Safaa Fathi Al-Jabali

Civil Status Department- Benghazi
Abstract: The study aimed to identify the impact of the development of the Libyan banking system
on economic growth during the period (1990-2023). This was carried out through an econometric
analysis based on the Autoregressive Distributed Lag (ARDL) Model. The model was constructed
using an equation that includes one dependent variable real GDP (as an indicator of economic growth
and three key independent variables: total deposits, total domestic liquidity, and the number of
branches and agencies. In this study, the time series data were analyzed using the statistical software
EViews 12, and the logarithmic form of the time series variables was applied for the period (1990—
2023), The results of the econometric analysis confirmed all the study hypotheses, revealing a positive
and statistically significant relationship between the development of the banking system and economic
growth in Libya. Specifically, bank deposits, domestic liquidity, and the number of branches and
agencies all had a significant effect on real GDP, emphasizing the vital role of the banking sector in
stimulating economic activity. The study concluded with a set of recommendations, the most important
of which is expanding the number of banks and their branches to increase the volume of bank deposits

and strengthen liquidity levels.

Keywords: Libyan Banking system, economic growth, total deposits, total domestic liquidity, number
of branches and agencies.
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