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The aim of this study was to investigate the nature of relationship between trade
openness, financial development and economic growth in Maghreb countries. In
addition, it aimed to explore whether or not, interaction between trade openness
and financial development effects economic growth in these countries. In order
to achieve its objectives, the study used annual data for 4 Maghreb countries
which are: Libya, Algeria, Tunisia and Morocco, covering the period 1990-
2020. Moreover, it adopted panel FGLS method. The main findings of the study
indicated a negative relationship between trade openness and economic growth.
However, it showed a positive relationship between financial development and
economic growth in these countries. Furthermore, the interaction between
financial development and trade openness was found positively related to
economic growth.
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[] U
[] U
aadlall
&l prdiall g cilibl) 2(1) a5 Jg2ad)
Variable Proxy Symbol Data source
economic growth GDP per capita GDP UNCTAD
Trade openness Trade share TOP UNCTAD
Financial development Financial development index FDI IMF
Interactive variable FDI*TOP Inter calculation
heterogeneity Dummy variable DUM -
Caagd) & el A o) Anilaa) pailadl) 1(2) ad) Jgaad)

Variable Obs. Mean Std. Dev. Min Max
InGDP 124 8.260199 0.636827 7.309982 9.528036
InTOP 124 2.063273 0.87064 0.101637 3.422866
InFDI 124 -1.78771 0.347429 -2.20728 -1.0361
Inter 124 -3.55164 1.552622 -7.11584 -0.19983

Gl cl e (o bt Y1 il il £(3) pd) dgad)
InGDP InTOP InFDI Inter_
InGDP 1
InTOP -0.5999** 1
InFDI -0.4869** 0.4563** 1
Inter 0.4116** -0.8262** 0.1099 1
** Significant at 5%.
panel FGLS 4&y jlhy cadl ¢ piia Gm 48lal) (uld 1(4) 4, Jgaad)
InGDP [1] [2] [3] [4]
_CONS 8.529742** 8.452111** 10.07841** 8.479831**
InTOP -0.30052** - -0.37396** -
InFDI - 0.419329** 0.913218** -
Inter - - - 0.192149**
DUM 0.701043** 1.115451%* 1.171853** 8.479831**

** Significant at 5%.
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